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INTRODUCTION
The Fortus Creative Sector Advisory & Technical teams supports
creative businesses throughout the UK, across all disciplines. We have
an experienced team with first-hand understanding and appreciation
of the industry meaning we’re well placed to maximise your claim.

R&D Tax Credits
Since the launch of the Research & Development (R&D) program back
in 2001, more than £6.5bn has been claimed as tax relief. Even in the
most recent year, the cash paid out to support R&D across the country
has doubled and will continue to grow year on year.
Many UK companies, however, still wrongly believe that Research &
Development Tax Credit is only available to companies in certain sectors
such as manufacturing, science or technology, or that you have to have
developed a product with people in white lab coats to qualify!
Despite the relief being around for almost 20 years, an overwhelming
majority of business owners still don’t know what R&D tax credits are.
Many eligible businesses fail to claim because they wrongly assume
they won’t be entitled to do so.

ROB

QUINN
MANAGING DIRECTOR CREATIVE SECTOR

07887
782001

Creative Tax Reliefs
As well as R&D tax credits, creative companies may have access to
specialist creative tax reliefs that can give businesses a much-needed
cash injection.
We can guide you through the sector specific reliefs whether your
business works in film, animation, television or video games or other
areas of the creative industry to maximise any tax relief that you may
be entitled to.

ROB
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R&D TAX CREDITS
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WHAT ARE R&D TAX CREDITS?
In summary, R&D tax credits are a UK government tax incentive designed to reward
UK companies for investing in innovation. However, the name is quite misleading and
potentially puts business owners off trying to claim. For example, companies can not
only use it to reduce their tax bill but can claim payable cash as a portion of their R&D
expenditure. You don’t have to be making a profit, you can receive cash immediately
and reinvest it into further R&D or growing your company.

DOES YOUR BUSINESS QUALIFY FOR R&D TAX CREDITS?
To qualify to claim R&D tax reliefs you must be:
■

A limited company in the UK that is subject to Corporation Tax.

■

Have carried out qualifying research and development activities.

■

Have spent money on these activities.

ARE YOU AN SME OR LARGE COMPANY?
There are two schemes for R&D applying the same incentive but with
different reliefs according to the size of your company.
If you’re an SME (HMRC definition is less than 500 employees, balance sheet
less than €86m, turnover less than €100m) you’re entitled to 24.7% of the
qualifying expenditure.
For large companies, the maximum benefit available is reduced to 10.5% of
the qualifying expenditure.
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WHAT COULD MAKE YOUR COMPANY ELIGIBLE?
HAVE YOU?...

Achieved a desired design objective...

Designed a solution or developed a tool...

which required the writing of code to
enable real-time data visualisation.

that managed and improved production workflow.

SECTOR:
Undertaken design activities...

CREATIVE

which involved an advancement in science
or technology, such as the development of
new computer modelling software to enable
desired design objectives?

advancing your techniques trying to
resolve challenges during the execution
of a project?

Overcome challenges...

Overcome a challenge or constraint…

involving the development of algorithms,
enhancement or extension of animation
and graphical rendering software.

demonstrating innovation and development
you feel would be valued by your industry
peers?

Harnessed the latest digital technology...
or produced a prototype design or
experimented with new methodologies.
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Spent significant time or money...

HOW DO I KNOW IF I’M UNDERTAKING R&D?
HMRC requirements around R&D are purposefully broad.
Your business may well be carrying out research & development
if you are creating a new or improved product, process or service.
If you are looking to solve a problem where there isn’t currently
an evident solution, then you may well be undertaking R&D. You
don’t even have to be doing the work for your own business, R&D
projects can include work done for a customer.

Ask yourself these questions:
■

Are we spending money on creating or improving a
process, product or service?

■

Does the project require advance knowledge or clarify
uncertainty?

■

Did these projects commence in the last 2-3 years?

■

Do you employ people across a variety of job roles to
work on these projects?

Eligible R&D must be:
■

Seeking to achieve an advance in science or technology.

■

Subject to scientific or technological uncertainty.

Don’t let this description put you off looking into R&D tax
credits. If you’re not sure if your project is scientifically or
technologically possible, or you don’t know how to achieve
it, you could be resolving uncertainties and qualify for R&D
tax relief.

WHAT COSTS QUALIFY?
Costs which could potentially be eligible include;
staff costs (gross salary, employers NIC, pension
contributions and expenses relating to the project),
materials & consumables (including power, heat
& light), IT & software, subcontractors and other
externally provided work.
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WHAT ARE THE BENEFITS OF CLAIMING
R&D TAX CREDITS?
Making a successful claim could make a huge difference
to your business. It could provide a valuable and significant
cash injection allowing you to re-invest in future R&D, growth
and staff. Alternatively, it could significantly reduce your tax bill.

Firstly, you need to prove to HMRC that your technical innovation meets the
current criteria. We’ll undertake an initial consultation with you to determine
your eligibility for a claim. You’ll then need a ‘technical report’ explaining the
innovations, the people involved and how this meets the current legislation,
which we will prepare and write for you. It needs to be a written application
and more than just a spreadsheet of costs.

WHY SHOULD I USE FORTUS TO MAKE A CLAIM?

What’s really important is to make sure that every possible qualifying pound
spent is identified and that the costs included in the claim are accurate and
robust. Deciding if you keep accurate timesheets or claim a % of staff costs is
also a consideration.

The Fortus R&D team have 100% success rate in the claims
we have submitted to HMRC.
We’ll work closely with you throughout the process only
asking for the key technical and financial information that
we really need.
We’ll then undertake the work required to submit the claim
and manage any communication with HMRC.

100%
success rate in claims our
R&D team have submitted
to HMRC.
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HOW DOES THE CLAIM PROCESS WORK?

Without our experience, your claim could end up being rejected and you
could have wasted a large portion of time.

CREATIVE TAX RELIEFS
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INTRODUCTION TO CREATIVE TAX RELIEFS
Creative industry tax reliefs are a group of 8 Corporation
Tax reliefs that allow qualifying companies to increase their
amount of allowable expenditure. This can have the result of
reducing the amount of Corporation Tax a business needs to pay.
If your company makes a loss, you may be able to surrender the loss
and convert some or all of it into a payable tax credit.

Who can claim
Your company can claim creative industry tax reliefs if it’s:
■

Liable to Corporation Tax.

■

Directly involved in the production and development of:

■

10

■

Films.

■

High-end television.

■

Children’s television.

■

Animation television.

■

Video games.

■

Theatrical productions.

■

Orchestral concerts.

■

Museum or gallery exhibitions.

Your company must be involved with decision making
and must also directly negotiate, contract and pay for
rights, goods & services.

Your company must have responsibility throughout development,
from the start of pre-production until the completion of the film,
programme or game.
For theatrical productions, orchestral concerts or exhibitions, the
company must be responsible for producing, running and closing
the production.

CULTURAL TEST
To qualify for creative industry tax reliefs, all films, animation
and television programmes or video games must be certified
as British. They must pass a cultural test or qualify through an
internationally agreed co-production treaty.
The British Film Institute (BFI) manages certification and
qualification on behalf of the Department for Digital,
Culture, Media and Sport. The BFI will issue:
■

An interim certificate for uncompleted work.

■

A final certificate where production has finished.

FILM TAX RELIEF

CHILDREN’S TELEVISION TAX RELIEF

Your company can claim Film Tax Relief on a film if:

Your company can claim Children’s Television Tax Relief on a
programme if:

■

It passes the cultural test or qualifies as an official
co-production.

■

It’s intended for theatrical release.

■

At least 10% of the core costs relate to activities
in the UK.

■

The programme is certified as British by the British Film
Institute (BFI).

■

The programme is intended for broadcast – this includes
streaming online.

■

The primary audience for the programme is expected to be
under the age of 15.

■

At least 10% of the core costs relate to activities in the UK.

HIGH-END TELEVISION TAX RELIEF

ANIMATION TAX RELIEF

Your company can claim High-end Television Tax Relief
on a programme if:

Your company can claim Animation Tax Relief on an animation
programme if:

■

The programme is certified as British by the
British Film Institute (BFI).

■

The programme is certified as British by the
British Film Institute (BFI).

■

The programme is intended for broadcast to the
general public – this includes streaming online.

■

The programme is intended for broadcast –
this includes streaming online.

■

The programme is a drama, comedy or documentary.

■

At least 51% of the core expenditure is on animation.

■

At least 10% of the total core costs relate to activities
in the UK.

■

At least 10% of the core costs relate to activities in the UK.
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VIDEO GAMES TAX RELIEF (VGTR)

ORCHESTRA TAX RELIEF

Your company can claim Video Games Tax Relief if:

Your company can claim Orchestra Tax Relief if it’s a
qualifying orchestral production company putting
on a qualifying orchestral concert.

■

The video game is certified as British by the British Film
Institute (BFI).

■

Intended for supply to the general public.

■

At least 25% of core expenditure is on goods or services
provided from within the European Economic Area (EEA).

THEATRE TAX RELIEF
Your company can claim Theatre Tax Relief if It puts on one of the
following qualifying theatrical productions:
■

■

A ballet.

■

All, or a high proportion, of the performances, will be to paying
members of the general public or provided for educational
purposes.

■
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A play, opera, musical or other dramatic piece, where
the performances are live and the performers give their
performances wholly or mainly through the playing of roles.

At least 25% of core expenditure is on goods or services
provided from within the European Economic Area (EEA).

A qualifying orchestral concert is one which:
■

Is performed by an orchestra, ensemble, group or band
consisting wholly or mainly of instrumentalists who are
the primary focus of the concert.

■

Consists of a minimum of 12 instrumentalists.

■

All or the majority of the instruments are not
electronically amplified.

■

Is intended to be performed live for the paying public
or for educational purposes.

MUSEUM OR GALLERY TAX RELIEF
Museums and Galleries Exhibition Tax Relief is available to
qualifying primary and secondary production companies
that put on a qualifying exhibition.
A qualifying company needs to be one of the following:
■

A charitable company which maintains a museum or gallery.

Wholly owned by a:
■

Charity which maintains a museum or gallery.

■

Local authority which maintains a museum or gallery.

HOW CAN FORTUS HELP?
We’re here to ensure you maximise the opportunities for your business either through R&D
tax credits or Creative Tax Reliefs. In all cases we’ll work closely with you to create a robust
claim. We know that you are employing us not only to make the right claim but that you
spend less time on having to think about it. We’ve developed a streamlined and effective
process making the whole thing hassle free for you.

CREDITS

HOW MUCH DO WE CHARGE?
The fees for both R&D Tax Credits and Creative Tax Reliefs are calculated on an agreed
percentage of the benefit you receive. Importantly you’ll only have to pay your fee once
you’ve received your money from HMRC.
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TESTIMONIALS

Founder & MD
Architecture Initiative
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“

MATT GOODWIN

“

We consider Fortus an
integral business partner.

The Fortus team understand
Purity as a business, the
industry we work within and

“

Fortus identified an R&D
opportunity for us and
provided a highly professional
and knowledgeable service
that delivered a substantial
amount of tax benefit back
quickly and effectively.

the challenges it can present.

MARK DUNN
Managing Director
Purity Productions

OUR SPECIALIST TEAM
Our outstanding team is made up of professionals from a wide range of backgrounds, including IT specialists, a former HMRC R&D Inspector, and sector
specialist consultants who have extensive industry experience in wide variety of sectors. This ensures that we have the right people working on your claim.

SHAZIN

KATHRYN

VIC

ROB

STEPHEN

EUAN

DIRECTOR - TAX
07827 969620
shazin.tayub@fortus.co.uk

R&D ASSISTANT MANAGER
07787 843325
kathryn.hill@fortus.co.uk

HEAD OF R&D
07920 592575
vic.ulfik@fortus.co.uk

MANAGING DIRECTOR CREATIVE SECTOR
07887 782001
rob.quinn@fortus.co.uk

DIRECTOR HEAD OF BUILT
ENVIRONMENT SECTOR
07789 961839
stephen.watts@fortus.co.uk

R&D TECHNICAL ANALYST
01604 746760
euan.davies@fortus.co.uk

TAYUB

HILL

ULFIK

QUINN

WATTS

DAVIES
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OUR SPECIALIST TEAM

EMILY
STEWART

PROJECT CO-ORDINATOR
07979 843068
emily.stewart@fortus.co.uk
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BEN

ANDREA

WILSON

LIBURD

R&D TECHNICAL ANALYST
07920 563786
ben.wilson@fortus.co.uk

R&D TECHNICAL ANALYST
07979 843624
andrea.liburd@fortus.co.uk

STEVE

YAW

SALMAN

ASSOCIATE DIRECTOR
07896 652722
steve.cerasale@fortus.co.uk

R&D TECHNICAL ANALYST
07557 983223
yaw.fosu-adu@fortus.co.uk

R&D TECHNICAL ANALYST
0116 276 2761
salman.issa@fortus.co.uk

CERASALE

FOSU-ADU

ISSA

CONTACT US
ROB
QUINN
MANAGING DIRECTOR CREATIVE SECTOR

07887 782001
rob.quinn@fortus.co.uk

FLITWICK
42 High Street
Flitwick
Bedfordshire
MK45 1DU

GLASGOW
Ground Floor
177 West George Street
Glasgow
G2 2LB

HUNTINGDON
2A Chequers Court
Huntingdon
Cambridgeshire
PE29 3LJ

KETTERING
1 Brooklands Court
Kettering Venture Park
Northamptonshire
NN15 6FD

LEEDS
One Park Row
Leeds
Yorkshire
LS1 5JL

LEICESTER
31 High View Close
Hamilton Office Park
Leicester
LE4 9LJ

01525 717424

0141 227 4700

01480 434609

01536 483513

0113 323 9178

0116 276 2761

LONDON
54 Poland Street
Soho
London
W1F 7NJ

NORTHAMPTON
1 Rushmills
Northampton
NN4 7YB

PETERBOROUGH
Fairview House
192 Park Road
Peterborough
Cambridgeshire
PE1 2UF

PETERBOROUGH
4 Office Village
Forder Way
Cygnet Park
Hampton
Peterborough
Cambridgeshire
PE7 8GX

SCARBOROUGH
62/63 Westborough
Scarborough
Yorkshire
YO11 1TS

SOUTHAMPTON
130 Bournemouth Road
Chandler’s Ford
Eastleigh
Hampshire
SO53 3AL

020 8138 5560

01604 746760

01733 891896

01733 557362

01723 364341

023 8027 6323
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WHERE KNOWLEDGE, STRENGTH AND
COURAGE DELIVER ON AMBITION

www.fortus.co.uk
©Fortus Limited March 2020. This publication provides our understanding of current and proposed legislation
and HM Revenue and Customs practice and no action should be taken without consulting the detailed legislation
or seeking professional advice. Therefore no responsibility for loss occasioned by any person acting or refraining
from action as a result of the material contained in this publication can be accepted by Fortus.

